The Chamber of Commerce of Hawaii

The Voice of Business in Hawaii

Testimony to the House Committees on Health and Human Services
January 31, 2012 at 10:00 a.m.
Conference Room 329, State Capitol

RE: HOUSE BILL NO. 1956 RELATING TO HEALTH

Chairs Yamane and Mizuno, Vice Chairs Morikawa and Jordan, and Members of the
Committees:

My name is Jim Tollefson and | am the President and CEO of The Chamber of Commerce of
Hawaii ("The Chamber"). The Chamber supports House Bill 1956 relating to Health.

The Chamber is the largest business organization in Hawaii, representing more than 1,100
businesses. Approximately 80% of our members are small businesses with less than 20
employees. As the “Voice of Business” in Hawaii, the organization works on behalf of its
members, which employ more than 200,000 individuals, to improve the state’s economic climate
and to foster positive action on issues of common concern.

The Chamber commends the Legislature for playing an active role in passing legislation that
appropriates money to match federal funds in the past couple of sessions. Quality health care is
critical to the people and economy of Hawaii. As one of the largest private industries in Hawaii,
the health care industry plays an important role in our economy, particularly through attractive,
well-paying jobs and through the purchase of goods and services that contribute to our state’s
economy. As such, the health care industry plays a crucial role in the economic development and
sustainability of our state and all of Hawaii’s businesses. Also, Hawaii’s healthcare system
provides quality care for our families and serves to attract and retain a professional workforce,
new companies, and even tourists to our state.

The quality of health care, however, that Hawaii has enjoyed for years is now in jeopardy. It is
on the verge of declining because healthcare providers are no longer being paid for essential
services at a level sufficient to cover annually increasing costs. The health care system must be
maintained and challenges must be addressed.

Therefore, The Chamber supports improvements to the quality of our health care system. They
include legislation that will improve payments to health care providers of essential health care
services and increase long term care capacity and access statewide. Appropriating funds to match
the federal funding for medicaid is the first step in the right direction to ameliorate the current
state of health care in Hawaii.

In light of the above, The Chamber of Commerce of Hawaii supports HB 1956. Thank you for
the opportunity to provide testimony.



